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Newsletter of the Palmerston North Women’s Loan Fund.  PO Box 1478, or Phone: (06)3577542

“Enriching communities through investing in women”

Editorial

Greetings to all Angels, supporters and friends of the Palmerston North Women’s Loan Fund (WLF).  Welcome to the first edition of our newsletter- the Angel Express! The WLF committee felt it was high time we expressed our warm appreciation to all individuals and groups who have so generously supported the fund since our humble beginnings in May 1997. 

We are very proud of the WLF’s progress so far and we honor your support.  It is your collective goodwill that provides the foundation for the continued existence and growth of the fund and which in turn enables a growing number of women in the Manawatu to access credit, interest free, that they would not otherwise be able to obtain.  Accordingly, we bring you up to date with the achievements of the Palmerston North WLF in this newsletter.

Inside you will find out how many women we have extended loans to so far, the types of ventures we have supported, success stories of women who have paid off their loans in full, and our current financial picture.

 As of yet, the committee has not decided how many editions of Angel Express we will produce per year.  However, rest assured, we do intend to keep you informed of our progress and you

will receive an invite to this year’s AGM.

As a former WLF recipient myself, after paying off my loan in early 1998, I joined the committee.  I was so impressed with the philosophy of the WLF and the integrity of it’s committee members, I decided to really ‘give back’ by putting my ‘wings’ into this small but growing, grass roots, woman powered, community venture. 

On behalf of the Palmerston North WLF committee, I hope you enjoy our first ‘Angel Express’… make yourself a cup of tea or coffee, fold your wings and relax while we bring you up to date with our activities and achievements.

Bridget.

“Life begets life.  Energy creates energy.  It is by spending oneself that one becomes rich.” Sarah Bernhardt (1844-1923) French Actress

A Women's Loan Fund -

What is it? What Does it do? Why does it exist? 

The Women's Loan Fund consists of a group of local women with a little money to spare who want to share it with other women.  The Fund exists to circulate money to women in our area who have difficulty accessing credit from traditional sources but have an ability to repay small loans.

We believe this is one way of assisting women to achieve economic independence.  Some of our funds go to women getting into or expanding their business, some to women for education and training and some for miscellaneous purposes relating to the women or their children. We will lend small amounts of money (typically $500 or less) interest free for a short term rather than longer, to women who meet our criteria. 

The money is provided by our Angels.  “Angel” is a theatrical term for the person who provides the money for a show to be staged on Broadway.  Women’s Loan Fund Angels have chosen to forgo interest on their money by helping local women to get their show on the road. 

$$$ Financial Details - Palmerston North WLF $$$

· Total investment by Angels has been $9,800.

· Total loaned since we began is $6,630,  to 13 women, the loans ranging from

· $200 to $1,000.

· 6 of those women have completely repaid

· 2 are almost completed

· 3 are repaying regularly and only 2 have defaulted.

It is easy to be independent when you’ve got money.  But to be independent when you haven’t got a thing – that’s the Lords test. 

Mahalia Jackson, (1911-1972) African American gospel singer.

SUCCESS STORIES!

Many ventures supported

The Palmerston North WLF has been able to finance a wide variety of ventures for which women have come to us for loans.  Our success stories are of the women who have so far repaid their loans in full.

One woman borrowed WLF money to purchase a large pot and grill to cook traditional food for her community every weekend.

With WLF finance behind her, another woman was able to move her small home based business of producing stained glass leadlight artifacts and beeswax candles into a shop in Palmerston North’s central business district.  This person is currently in the process of applying for another WLF loan to do a small business entrepreneurs course.    

Other successful loan applicants have received WLF finance for ventures spanning the purchase of tertiary study text books;  the purchase of a massage table for a home based therapeutic massage  business;  growing herbs and marketing natural remedy products;  and the reimbursement of travel costs for post graduate university research.

We were able to help another woman who had incurred a traffic fine.  Though debt payment is not usually something the WLF will finance, in some circumstances we deem it more constructive to assist women than refuse them a loan.  In this instance the woman 

did not have personal savings for  the lump sum that was required relatively immediately.  Accordingly, she would have incurred additional court costs as the period she had to pay the fine to the Police was near expiry, which meant it would be transferred to the Courts.  Thus, through the WLF, the woman avoided adding to her debt by paying her fine on time.

WLF- a dolphin amongst the sharks

A situation the WLF is particularly able to appreciate concerns the experience of two women who had got into difficulty with a credit organization.  They were unable to meet their final payments to the organization on a joint loan they had taken out due to an accumulation of interest.

The WLF was able to send a cheque direct to the organization, therefore prevent any further interest accumulating and the two friends paid the WLF the total remainder of the loan in an astonishingly short amount of time - $350.00 in only 12 weeks!

This situation is a poignant reflection of the important role of non profit loan and finance ventures such as WLFs where all too often easy access to credit can escalate and perpetuate individual and community debt.  Accordingly, it is telling that profit motivated credit organizations that often prey upon low income consumers who can ill afford high interest rates are frequently termed ‘loan sharks’.      

Current Issues…

Internet Web Page!

A web page for the Palmerston North WLF is being developed.  The page was designed by students in Massey University’s ‘Interactive Multimedia and Information Networks’ course, and looks fantastic!!!  Still in development is much of the text and content for the page, which we hope to have up and running soon.  A stern call to all our committee members to submit their 200 word personal profiles…  Rangi is currently in the lead !

A National Federation of Women’s Loan Funds-
The need for a Federation of Women’s Loan Funds was discussed at the recent Women’s Loan Funds Annual Conference, and subsequently  hui of WLF delegates during February this year in Rotorua  It has been discussed that the establishment of a federation would provide support for Loan Fund committee members, set standards for the Loan Funds, and organize the national conference, among other tasks.  The Palmerston North WLF supports the further exploration of this idea.

Legal Entity-

The issue of the form of legal status the Fund will adopt is currently being addressed.  We plan to become a charitable trust, and are at present developing the trust deed (which will be our defining document).

New Brochure-

We are planning on designing a new brochure.  This project is only in its embryonic stages, and is some way from fruition.  However, it is another step in our path (much like our first newsletter), and one we’re looking forward to completing.

WLFs - NURTURING WOMENS POTENTIAL – NOT RESCUERS OF DEBT
Women’s Loan Funds exist to encourage women’s economic independence, not to rescue women from debt.  Whilst in some circumstances the Palmerston North WLF does extend loans to women to alleviate debt, these are the exception, rather than the norm.  WLF’s recognize that because women on average earn less than men, own less assets, do more unpaid work than men, and are all too frequently the sole or primary caregiver of their children, there are many structural barriers to women being able to access credit.  Encouraging women to be self sufficient through supporting their educational and business aims is empowering for many women and counters those barriers. 

A BIG WARM THANKYOU FOR YOUR LOANS, DONATIONS AND EXPERTISE !!! 

$ - To all individuals who have independently contributed funds, including those who made donations at the 1997 and 1998 Women’s Expo’s         

$ - To the Sisters of St. Joseph in Wanganui

$ - To the Palmerston North Community Services Council

$ Also to all he various individual community members who have generously contributed their expertise in matters relevant to WLF administration.

 A CALL FOR NEW COMMITTEE MEMBERS

We need  more committee members.  Currently two of our members are leaving, one to go overseas and another to relocate in Wellington.  This leaves only seven active members.  We need more women to participate in interviewing loan applicants and processes attached to considering applications.  We are a lively and productive bunch and welcome anyone interested in volunteering their time to the WLF committee.  We meet once a month and in between meetings loan applications are received and interviews take place.

WLF’S- A NEW / OLD CONCEPT IN BANKING…

Banking was originally designed to gather up extra funds in a community and make that money available for projects that would benefit the people and the community from which the money came.  Banks fostered local savings and local enterprises and so everyone benefited.

Today our banks are owned overseas and the profits they generate disappear overseas.  Banks lend money to enrich their shareholders, not the community.  

As a result, people without security cannot receive loans, even if they are able to repay them and have a genuine need or productive use for the money.  A very large proportion of these people are women.

The Women’s Loan Fund aims to return to the original concept of banking – to use the surplus funds in a community to foster and develop the people within it.

‘Towards Abundance’ - WLF’s Annual Conference : October 2- 4 1998 Wellington. 

Titled ‘Towards Abundance’ the second annual National Conference of the Women’s Loan Funds was held in Wellington on October 2-4 1998.  The purpose of the conference is to unite WLF groups for national networking advantages and support.

The conference was attended by 22 people from Whangarei to Christchurch, including a delegate from the Palmerston North Women’s Loan Fund.  There are currently 9 WLF organizations in Aotearoa.  

There were a number of speakers discussing various topics, as well as debate on several issues.  Workshops were held on managing a fund, interviewing skills and strategies, and the use of technology in Loan Fund’s.  The practical aspects of a Women Loan’s Fund (such as starting and getting Angel’s, publicity, financial structures, legislation, and processes were also explored.  The possibility of forming a national federation of WLF’s was raised and discussed.  A national federation or similar body of WLFs could  better ensure quality control and operational consistency between funds.  This would have many advantages such as borrower protection, the ethical issue resolution, and provide a national voice for political lobbying. 

Marama Netana from the Te Putea Awhi Trust in Whangarei discussed how they have tried several concepts similar to the loan fund scheme, that fit better with Maori ideals.  She emphasized the importance of cultural sensitivity, and the relevance of articles 1-4 of the Treaty of Waitangi to WLF management were expoored.

It was pointed out that for many Maori the idea of a ‘loan’ spells dependency.  Conversely, the ideal of tinorangatiratanga or self determination for Tangata Whenua is provided for within the Treaty of Waitangi.  

Accordingly, with Te Putea Awhi the people who come for the loans determine with the Trust what’s best for them. 

For Te Putea Awhi Trust one of the ideas in accordance with tinorangatiratanga included the idea of a community temping programme, where a loan applicant can be placed temporarily in a private enterprise as a worker.  The fee for the work (which is negotiated by the trust) is split fifity-fifty between the worker for travel cost etc and the trust.  

The money contributed to the fund may then be used to pay the workers bills- such as dentist bills and the like, but the worker must repay in skills.  The idea was to “reclaim a Koha”.

Guest speakers, under the general topic of the ‘wider picture’, discussed several alternative forms of financial organizations, including Trade Aid, Credit Unions, micro business and local economics. On the whole, a most useful and informative few days!!

A woman’s life can really be a succession of lives, each revolving around some emotionally compelling situation or challenge, and each marked off by some intense experience.  Wallis Simpson (1896-1986) Duchess of Windsor.

